9 FEBRUARY 2026

A DEFINING WEER AT THE CAPITOL RESHAPES THE LEGISLATIVE
FIELD

Last week marked one of the busiest stretches of the 2026 legislative session, with committee rooms packed on Monday
and Tuesday as lawmakers worked to clear a key deadline. By Tuesday evening, more than 1,700 general bills and
constitutional amendments had failed to advance out of committee, dramatically narrowing the field of legislation still
in play.

While that deadline thinned the docket, lawmakers turned their attention to floor discussion and debate of hundreds of
general bills still alive.General bills must be approved in their original house by adjournment on Thursday. Even as the
floor debate continues this week, House and Senate budget writers are laying the ground work to begin moving
Appropriations bills out of committee. Fiscal legislation is also beginning to move on a separate track ahead of the
February 25 deadline.

GOVERNOR SIGNS CERTIFICATE OF NEED REFORM INTO LAW

Governor Tate Reeves last week signed House Bill 3 into law, enacting some loosening of the state’s
Certificate of Need framework after similar legislation was vetoed in a prior session. The new law raises
the capital expenditure threshold that triggers Certificate of Need review, reducing the number of
healthcare projects subject to approval by the Mississippi State Department of Health.
Specifically, the bill also allows Parkwood Behavioral Health in DeSoto County to treat more Mississippi
Medicaid children, and it narrows the University of Mississippi Medical Center’s long-standing Certificate
of Need exemption. Under the new law, UMMC’s exemption is limited to the Jackson area, and projects
outside that region must demonstrate a substantial academic or training function. In addition, the
Department of Health is directed to study whether small hospitals should be exempt from Certificate of
Need requirements for dialysis services.
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SENATE COMMITTEE KILLS HOUSE SCHOOL CHOICE PROPOSAL

The Senate Education Committee last week voted unanimously against House Bill 2, effectively ending the
House’s broader education package for the session. HB 2 combined school choice with several other
education-related proposals, reflecting the House’s preference for advancing a single, comprehensive
package. Senate leaders have continued to oppose that approach, favoring narrower education bills and
resisting proposals that would direct public education dollars to private schools.

Governor Tate Reeves responded publicly, arguing that conservative education reforms adopted over the
past decade laid the groundwork for Mississippi’s recent academic gains and expressing frustration with
how the bill was handled on a key deadline day. Senate opponents, meanwhile, pointed to concerns from
public school supporters and argued that portions of the package lacked sufficient support, even in reliably
conservative areas.

House leaders acknowledged that HB 2 is now dead but emphasized that the debate over school choice and
parental choice in education is far from over.

HOUSE ADVANCES PHARMACY BENEFIT MANAGER REFORM

The House last week passed House Bill 1665, a closely watched proposal addressing pharmacy benefit
manager practices. The bill, authored by House State Affairs Chairman Rep. Hank Zuber, cleared the
chamber by a 76-38 vote and now stands as the only PBM reform measure still alive this session.

HB 1665 includes provisions supported by independent pharmacies, including requirements that PBMs
reimburse pharmacies at least the cost of acquiring a
drug, restrictions on spread pricing practices, and
prohibitions on steering patients to affiliated
pharmacies. The bill would also shift regulatory
oversight of PBMs and pharmacy services, and
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advance the bill as drafted and continue discussions in the Senate.

With Senate PBM proposals failing to advance before the committee deadline, HB 1665 now moves forward
as the sole remaining PBM reform vehicle. Whether it ultimately becomes a framework for negotiation, is
significantly amended, or stalls in the Senate will likely hinge on how lawmakers reconcile pharmacy access
concerns with cost, employer impact, and broader healthcare market considerations.
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MEDICAID TECHNICAL BILL MOVES FORWARD

Senate lawmakers advanced the Medicaid technical bill last week with passage of Senate Bill 2735, a
wide-ranging measure that updates eligibility standards, reimbursement methodologies, and
program operations to maintain compliance with federal requirements.

The bill extends Medicaid eligibility for individuals aging out of foster care through age 26, updates
family planning eligibility language, and removes outdated waiver requirements for certain high-
cost treatments. It also addresses reimbursement for rural hospitals, nursing facilities, behavioral
health services, and telehealth, while authorizing the agency to craft alternatives to emergency
room visits and extensions of key Medicaid technology and eligibility system contracts. As in prior

years, the legislation does not expand Medicaid eligibility.

HOUSE PASSES MOBILE SPORTS BETTING PROPOSAL TIED TO PERS

The House last week passed House Bill 1581, a proposal to legalize mobile sports betting in
Mississippi and direct new revenue toward the Public Employees’ Retirement System. Supporters
framed the bill as part of a broader effort to address PERS’ growing unfunded liability while
capturing revenue currently flowing to neighboring states that already allow online wagering.
Supporters also argued that Mississippi residents are already participating in mobile sports betting
by traveling to or placing bets through platforms based in other states, resulting in lost tax
revenue and limited consumer oversight. Under HB 1581, mobile betting platforms would be
required to partner with existing brick-and-mortar casinos in Mississippi, a structure designed to
preserve the state’s casino industry while expanding access to online wagering.

The bill includes geofencing requirements to ensure bets are placed within state lines, age and
identity verification standards, and consumer protection measures intended to monitor betting
activity and problem gambling. Revenue generated under the proposal would be earmarked for
PERS. As in prior sessions, the bill now faces an uncertain path in the Senate.

HOUSE ADVANCES ARTIFICIAL INTELLIGENCE DEFINITION BILL

The House last week passed House Bill 1723, legislation that would place a statutory definition of artificial
intelligence into Mississippi law. Supporters described the bill as a non-regulatory step intended to
provide clarity and consistency for future legislation involving emerging technologies.

From the perspective of the technology and business community, however, defining artificial intelligence
in statute raises concerns about flexibility and unintended consequences. Industry stakeholders caution
that codifying a definition in a rapidly evolving space risks locking the state into language that may
quickly become outdated or overly broad.

There is also concern that state-level definitions could complicate compliance for companies operating
across multiple jurisdictions, particularly as federal policy around artificial intelligence continues to
develop. The bill now moves to the Senate, where lawmakers will weigh the value of definitional clarity
against the risk of legislating too early in a fast-moving field.
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Cybersecurity Mecasures Advance in Senate

The Senate Government Structure Committee last week advanced two related measures aimed at
strengthening Mississippi’s cybersecurity framework. Senate Bill 2625 would create a cabinet-level Chief
Information Officer to serve as the governor’s chief advisor on statewide information technology and
cybersecurity matters.

Senate Bill 2636 would establish a new Department of Cybersecurity responsible for coordinating cyber
defense efforts across state agencies and critical infrastructure. Lawmakers noted that cybersecurity
responsibilities are currently spread across multiple agencies and that the bills are intended to improve
coordination rather than duplicate existing work.

Some committee members raised concerns about creating a new state agency and potential bureaucratic
expansion. Supporters emphasized that the goal is clearer leadership and faster response during cyber
incidents as threats continue to grow.

SENATE ADVANCES OCCUPATIONAL LICENSURE CONSOLIDATION STUDY

As part of an ongoing effort to streamline state government, the Senate Government Structure Committee
advanced Senate Bill 2673, which would establish an Occupational Licensure Board Consolidation Study
Committee.

The committee would examine whether Mississippi’s numerous occupational licensure boards should be
consolidated under a single state department. The proposal reflects a decision by Senate leaders to gather
more information before pursuing structural changes.

The study committee would hold hearings, collect operational and financial data, and issue
recommendations to the Legislature by December 1. Any consolidation proposal would require future
legislative action.

SENATE JUDICIARY B ADVANCES ILLEGAL IMMIGRATION BILL

The Senate Judiciary B Committee last week advanced Senate Bill 2114, legislation that would criminalize
illegal entry into Mississippi under state law and expand cooperation between state and local law
enforcement agencies and federal immigration authorities.

The bill would make it a felony for individuals to enter Mississippi directly from a foreign nation at a
location other than a lawful port of entry and includes enhanced penalties tied to certain offenses.
Supporters argue the measure strengthens public safety, while critics have raised concerns about
enforcement standards, legal risk, and impacts on local resources.

SENATE APPROVES DISASTER FUNDING FOR WINTER STORM RECOVERY

The Senate last week approved Senate Bill 2924, a measure allocating $20 million to the Mississippi
Emergency Management Agency’s Disaster Assistance Trust Fund to support recovery efforts following the
recent winter storm. The funding is targeted toward impacted areas in the Delta and North Mississippi,
where damage from the storm was most severe.

Lieutenant Governor Delbert Hosemann described the appropriation as an initial step to provide timely
assistance to affected communities, emphasizing the importance of moving resources quickly as recovery
efforts continue. Senate leaders noted that the funding is intended to help address immediate needs while
additional assessments are ongoing.

Hosemann also expressed appreciation for the emergency management directors, utility crews, National
Guard members, first responders, medical personnel, local officials, volunteers, and others who played a
role in response and recovery efforts during and after the storm
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APPROPRIATION AND REVENUE BILLS BEGIN TO EMERGE

Even as committees and floor activity continue, lawmakers are beginning to see appropriation and revenue
bills take shape across the Capitol. These measures span everything from agency operating budgets and
program funding to tax policy adjustments and one-time revenue items, reflecting the early stages of the
Legislature’s fiscal workload.

Among the bills moving at this stage are House Bill 288, which addresses taxation related to alternative
fuels and electric vehicles, and House Bill 1835, which would raise the aggregate cap on income tax credits
for employer-sponsored skills training programs. These proposals are part of a much broader slate of fiscal
legislation that will continue to evolve as budget writers work through funding priorities for state agencies,
infrastructure needs, and economic development initiatives.

With fiscal deadlines approaching later in the month, activity around appropriation and revenue measures
is expected to accelerate, with many bills serving as vehicles for discussion rather than final policy
decisions

REVENUE COLLECTIONS REMAIN AHEAD OF ESTIMATES

New revenue figures released last week show

Mississippi collections remain ahead of projections by seven _
months into the fiscal year. Through January, revenues were . S164.8M
approximately $165 million above the revised estimate.
While monthly general fund collections showed some softness
compared with the same period last year, year-to-date
performance remains strong, giving lawmakers additional
flexibility as budget negotiations move forward.
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LOOKING AHEAD

Thursday, February 12, marks the deadline for general bills and constitutional amendments to receive
original floor action in their house of origin, while appropriation and revenue bills face a later cutoff of
Wednesday, February 25. The full legislative deadline calendar is available here.
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